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SUB J : CIVIL AVIATION: AIR TRANSPORT AGREEMENT WITH INDONESIA; 
UTILIZATION OF TWIN OTTERS; AND BAC INTEREST IN BUFFALO AIRCRAFT 

1 . INDONESIA’S MINISTER FOR TRANSPORT AND COMMUNICATIONS 
VISITED BURMA IULY 27-31. THE MAIN PURPOSE OF THE MINISTER'S 
TRIP WAS TO SIGN AN AIR TRANSPORT AGREEMENT WITH THE GUB. 
NEGOTIATIONS FOR THE AGREEMENT HAVE BEEN GOING ON SINCE 1974. 
THE FORMAL SIGNING TOOK PLACE ON JULY 28. ACCORDING TO BURMA 
AIRWAYS CORPORATION (BAC) OFFICIALS, THE AGREEMENT WOULD 
PERMIT BAC TO ADD JAKARTA TO ITS WEEKLY RANGOON-SINGAPORE- 
RANGOON FLIGHT, BUT THERE ARE NO IMMEDIATE PLANS TO DO SO. 

2. THE INDONESIAN MINISTER ALSO HELD TALKS WITH HIGH RANKING 
GUB OFFICIALS IN THE MINISTRY OF TRANSPORT AND COMMUNICATION. 
THE MINISTRY OF TRADE AND WITH GENERAL SAN YU, SECRETARY OF 
THE BURMA SOCIALIST PROGRAM PARTY. AT THE CONCLUSION OF HIS 
VISIT THE INDONESIAN MINISTER SAID THAT BURMA AND INDONESIA 
ARE STUDYING PLANS FOR INCREASED COOPERATION IN TRADE, 
COMMUNICATION AND MINING. HE ALSO STATED THAT COOPERATION 
WOULD BEGIN IMMEDIATELY IN AIRCRAFT OVERHAULING AND 
MAINTENANCE. 
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3. THIS LATTER STATEMENT MAY REFER TO AN ARRANGEMENT 
TO SERVICE THE NINE TWIN OTTERS WHICH BAC RECENTLY 
ACQUIRED THROUGH CANADIAN GOVERNMENT CREDITS. BAC HAS 
HELD TALKS WITH A NUMBER OF SMALL AIRCRAFT MAINTENANCE 
FIRMS IN THE AREA REGARDING THESE PLANES. 

4. A CIDA EMPLOYEE HERE TO TRAIN PILOTS FOR THE OTTERS SAID 
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THAT EIGHT OF THE PLANES WOULD BE PUT INTO REGULAR COMMERCIAL 
SERVICE FOR BAC WHILE THE NINTH HAS BEEN FITTED WITH A 
MORE LUXURIOUS INTERIOR AND IS RESERVED FOR VIP USE. 

ANOTHER CIDA OFFICIAL TOLD EMBASSY AIR ATTACHE THAT BAC 
IS VERY INTERESTED IN ACQUIRING A BUFFALO AIRCRAFT FROM 
CANADA FOR INTERNAL AIR CARGO OPERATIONS. AS THIS PLANE 
HAS NOT BEEN COMMERCIALLY CERTIFIED, THERE HAS BEEN DELAY 
IN THE NEGOTIATIONS, BUT THE OFFICIAL EXPRESSED THE BELIEF 
THAT THESE DIFFICULTIES COULD BE OVERCOME AND CANADA WOULD 
SOON PROVIDE CREDIT FOR BAC TO PURCHASE THE AIRCRAFT. 

BARTLEY 
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